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RESOLUTION NO. 2286 
 

RESOLUTION OF THE BOARD OF DIRECTORS OF MONTECITO WATER 
DISTRICT ADOPTING WATER RATES AND CHARGES  

 

WHEREAS, Ordinance No. 82, adopted by the Board on July 20, 1999, establishes water 
user classifications and provides, among other things, that the Board may establish from time to 
time, certain fees, rates and charges for its customers; and 

WHEREAS, Ordinance No. 90, adopted by the Board on August 20, 2008, amends 
Ordinance 82 and clarifies water use classifications; and 

WHEREAS, on June 25, 2020, the Board adopted Resolution No. 2200, which 
established such water rates, fees and charges for Fiscal Years ending June 30, 2021, through 
2025; and 

WHEREAS, at the request of the District, Raftelis, an independent financial consulting 
firm specializing in cost of services analyses and rate setting, has prepared a financial plan, which 
determines rate-based revenue increases required to meet annual expenses, cash reserve targets, 
debt service and a proposed annual capital outlay for the Fiscal Years ending 2025 through 2029; 
and 

WHEREAS, at the request of the District, Raftelis has prepared a water cost of service 
analysis, which determines a fair, proportional and equitable rate structure for the District's 
customer classes, based upon budgeted costs and actual and estimated customer demand 
characteristics; and 

WHEREAS, Raftelis has prepared a Water Rate Study dated May 1, 2024, which 
combines the rate-based revenue requirements of the financial plan with the recommended rate 
structure of the water cost of service analysis to determine proposed water usage rates, monthly 
meter service charges and monthly private fire line charges by customer classification ("Proposed 
Rates"); and 

WHEREAS, on June 25, 2024, the Board held a full and fair public hearing on the 
proposed rate increase. At the hearing, all interested persons had an opportunity to provide oral 
and written testimony regarding the proposed rate increases; and 

WHEREAS, in accordance with the requirements of Section 6 of Article XIIID of the 
California Constitution and Government Code section 53755, the June 25, 2024, public hearing 
was held not less than 45 days after mailing notice of the hearing to the District’s customers of 
record; and 

WHEREAS, the District accepted and caused the tabulation of all written protests against 
the proposed rate increase received prior to the conclusion of the public comment portion of the 
Public Hearing in accordance with Government Code section 53755 and District Resolution 2274. 
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Based upon the results of this tabulation, a majority protest against the proposed rate increases did 
not exist; and 

WHEREAS, based on the information presented at the June 25, 2024, public hearing, 
including but not limited to the financial plan, water cost of service analysis, the Water Rate Study, 
and oral and written testimony and protests from members of the public, the Board determines 
that: 

A. Revenues derived from the proposed rates are not expected to exceed the funds required 
to provide water service. 

B. Revenues derived from the proposed rates may not be used for any purpose other than to 
provide water service. 

C. The amount of the proposed rates imposed upon any parcel or person as an incident of 
property ownership will not exceed the proportional cost of water service attributable to 
the parcel. 

D. The proposed rates are imposed upon a parcel only where water service is actually used 
by, or immediately available to, the parcel. 

WHEREAS, this resolution does not constitute a project under the California 
Environmental  Quality Act ("CEQA") Guidelines as set forth in Title 14, section 15378 of the 
California Code of Regulations,  because it amends a government funding mechanism that does 
not involve any commitment to any specific project that may result in a potentially significant 
physical impact on the environment (§ 153 7 8(b)(4)) and is an administrative activity of 
government that will not result in direct or indirect physical changes in the environment 
(§15378(b)(5)). Furthermore, if this resolution were a project, it would be categorically exempt 
from CEQA pursuant to Title 14, Section 15273(a) of the California Code of Regulations, because 
it establishes rates and charges to fund current operating expenses of the District; and 

WHEREAS, the Board now finds it necessary to adopt new rates and charges to serve the 
purposes discussed in the financial plan, consistent with the classifications established in 
Ordinance No. 90 and pursuant to its authority under Ordinance No. 82 to adopt new fees, rates 
and charges, and in accordance with authority granted by Water Code Section 30523 to act by 
ordinance, resolution or motion;   

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Montecito 
Water District as follows:  

Section 1: Repeal 

Resolution No. 2200 is hereby repealed in its entirety and shall have no further force or 
effect as of the effective date of this Resolution.  

Section 2: New Rates and Charges 

District water rates and charges are hereby established as follows, with all terms as defined 
and described in Ordinance No. 90. 
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Section 2.1: Water Rates:  The water usage rates per hundred cubic feet ("HCF") by 
customer classification are as follows: 

 
1.  “DU” – dwelling unit 
2. “HCF” – hundred cubic feet (1 HCF = 748.05 gallons)  
3. Agricultural customers are allocated 9 HCF per month at Tier 1 residential rates for each DU.  Water use 

above 9 HCF multiplied by the number of DUs is then billed at the Agriculture rate shown above. 
4. “Residential” customer classification includes Single Family and Multi Family Residential uses as 

defined in Ordinance 90.  

Section 2.2: Monthly Meter Charge:  The monthly meter charge for each meter size is as 
follows: 

 
Section 2.3: Monthly Private Fire Charge:  The monthly private fire charge for each fire 

line size is as follows: 

D  
Note: The Monthly Private Fire Line Charge applies to customers with dedicated fire lines serving their property 
and are based on fire line capacities. 



Section 3 : Reservation of Powers. Nothing in this Resolution shall prevent the District from
exercising any of its powers under the California Water Code, including but not limited to its
power to declare a water shortage emergency or a threat of water shortage and to adopt ordinances,

resolutions, rules or regulations in response thereto.

Section 4: Recitals. Each of the matters set forth in the recitals of this Resolution is true

and correct. All recitals constitute findings associated with the matters addressed in this

Resolution.

Section 5: Severability. If any subdivision, paragraph, sentence, clause, or phrase of this

Resolution is, for any reason, held to be invalid or unenforceable by a court of competent
jurisdiction, such invalidity or unenforceability shall not affect the validity or enforcement of the

remaining portions of this Resolution. It is the District's express intent that each remaining portion
would have been adopted irrespective of the fact that one or more subdivisions, paragraphs,

sentences, clauses, or phrases be declared invalid or unenforceable.

Section 7: Effective Date. All rates and charges set fonh in this Resolution shall become

effective on July I,2024,and shall remain in effect until changed by the Board.

PASSED AND ADOPTED by the Goveming Board of the Montecito Water District this

25th of June2024 by the following roll call vote:

AYES: Coates, Goebel, Hayman, Plough, Wicks
NOES:
ABSTAIN:
ABSENT:

Coates, Board President

ATTEST:

Nicholas Turner, Board Secretary
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